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Item 5.02. Departure of Directors or Principal Officers; Election of Directors; Appointment of Principal Officers; Compensatory Arrangements of
Certain Officers.

On May 3, 2007, the Compensation Committee of the Board of Directors of Kraft Foods Inc. (the “Company”) approved a stock option grant to Irene B.
Rosenfeld in recognition of her election as the Company’s Chairman and Chief Executive Officer following the March 30, 2007 spin-off from Altria Group.
The grant of 300,000 stock options was made under the Company’s 2005 Performance Incentive Plan at fair market value on the date of grant. The stock
option has an expiration date ten years from the grant date and vests as follows:

e 150,000 stock options will vest only if the Company’s stock price appreciates at least 15% above the fair market value on the date of grant; and

¢ The remaining 150,000 stock options will vest only if the Company’s stock price appreciates at least 25% above the fair market value on the date of
grant.
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